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INTRODUCTION

This unit builds upon what students have already learned about economic growth

in the tenth and eleventh grades. If pupils have not studied the tenth grade
coursge, the teacher should use many of the activities in Unit 6 of that course,
as suggested in the appropriate places under teaching procedures 'in this unit.
HJ such a case, this unit should last five or six weeks.

If pupils have studied ﬁwm tenth and eleventh grade courses in the Center's
curriculum, this unit can be short--two weeks at the most. It is included in
the twelfth grade course for two reasons. TFirst, it serves to bring together
through review the material which pupils studied about economic growth in the
United States in grade ten and in other countries in grade eleven. It also

- emphasizes, once again, the resource potential in this country for economic growth.

The unit helps students understand the challenge of economic growth from other

countries and ways of promoting economic growth at home. Although students will
have studied government fiscal and monetary policies in grade ten, they now look
at- such policies in relationship to growth rather than stability. They also look

"at the role of the laborer as well as the business firm in promoting economic

growth. -Second, this unit sets the stage for the study of problems of under-

-developed countries.

"
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L . OBJECTIVES

GENERALIZATIONS.

1. Economic growth is ditficult to measure

exactly, but several statistical measures
provide workable mmdpsm&mm.

a. Measurements of the nation's economy or
national income statistics and index
numbers make it possible for people to
measure economic growth and to evaluate
economic policies.

2. Some aspects of economic growth are difficult
to measure. Along with growth in the GNP have
come great changes in leisure time, quality
and variety. -

Living levels in the U. S. have been rising

-rapidly, although at an uneven pace; d:m.wosm

term trend is up despite depressions and re-

~cessions.

a. The U, 8. moouoﬁ%.&mm shown continued growth in
the last century but it has had periods of in-
stability and some rather severe ups- and downs.

i,

w..ﬁwqwsm Hm<mwm do uow rise unless ozdwﬂd of pro-~

duction grows at a wmmdmw rate dwms @o@npmwpos.

At any specific dwa the dOﬁmH economic output is
affectéd by the mﬂnuwwd% and atmwwd% of productive
resources Awmsm or natural resources, Hmdow“ and

capital goods), by the level of technology, and
by the efficiency of the organizational structure..

The ability of a country to produce is limited
in part by available natural resources; how=
ever, a country may be able to acquire re-
sources from other countries by selling goods
and services which it can produce.

1) Output is affected by the quality as well
‘as the guantity of natural resources;
guality is affected by access as well as
by fertility or richness.-

Economic growth is affected by the quality
of labor or labor skills as well as by the
quentity of labor.

1) The quality of labor is ﬁmcmww% Hsnummmmmn
by education and training. ...

2) Given the same population, the supply of
labor is affected by the proportion of
the population able and willing to work
and by the number.of hours that dwmmm
people are sFHHwﬁm to work.

Societies produce some capital goods which
do not satisfy consumer wants directly but
which are used to produce more moomm Hs

_ﬁwm wosm run,

Hv Capital wowamduos dsuocms savings is a_
major means of increasing an economy's
total output over time, because it in-

creases productive capacity.
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In all societies people have certain economic
goals. People generally would like to see
their economic systems provide both economic
growth (and so higher levels of living) and
mdmdwwkd% (and so- moosoBHo mmoﬁde%v

a. The incentive to achieve the largest in-
come possible is modified by other in-
centives such as a desire for certain kinds
of working oouaHdHOSu and a Gesire for more
leisure.

The circular flow of income in'a private enter-

-prise system can be broken down into three

general types of flows: Between business and the
public, between the government and the public

. Awbowcmpsm dﬁmwbmmmv~ and dm&ﬂmms savers and

investors.,

In depression or recession, productive resources ,,
are - not used to capacity or are not fully. mEBHo%mm.
The cost to society is what might have been pro-
duced if they .had been fully employed. Thus de-
pressions-and recessions result in a drop in the

. Gross National Product and National Income.

a. Different groups in society are affected
differently by depressions and inflation.
However, all groups are affected because of &Dm

.-interdependence of society.

The fluctuations of different business cycles are

mHBHHmH in some wmmwmoﬁm and different Mﬂ o&bmumm

R T w:mwsmmm cycles <mu% in length mb@ mmmumm of

wwsodcmdwon.

b. Changes in business activity during a business

cycle tend to be cummulative;that is,a small
chenge in one direction tends to produce further
owmsmmm in the same direction.

c. Changes in business modw4wd% during a business
cycle have tended to_be self-reversing eventually;
that is, changes in one direction have tended
_to build up pressures which m<m5acmww% brotght a
reversal in direction. . p

8+ Both internal and external factors are stow¢msd

in causing business fluctuations; however, the
most important factor seems to be the level of
investment in new capital goods.

a. If total spending by consumers, business, govern-
ment, and foreign countries (aggregate demand)
does not equal total production, business will
cut back on production. .

b. An increase in net investment in capital goods
.will increase national income by more than the -
amount invested; while a drop in net investment.
This multiplier principle means that the effect
of investment in capital goods is to increase the
rise and fall of business activity by more than
the amount of the increase or decrease in
investment.

¢. Economic mwotdw in a private enterprise system

depends upon demand as well as upon availability
of capital. In a mature economy, high con-
sumption and high investment work together; low
consumption leads to low investment because bus~.
iness is unlikely to .invest savings unless it

Q
IC
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mmbmumwwumawoum._ A .

'b. Tests w«woawmmmm mmeUmﬂ data.

. c. Considers possible consequences of al-

1.

2.

3.

ternative courses of action.

~ ATTITUDES

Is n@&wosm about social mmﬁm.

Is momwdwomw of 005<mbﬁwonmwz &Hﬁwwm and
demands that widely-held notions be judged in
accordance with standards of mawuﬂwomw val-

idation.

Is momwdwomw of m»bmwm amcmmm and easy mowsawobm
or umumommm.

mmm a sense of Hmmwonmwdwwwd% for wmmwwbm stoasmm
about current wuadwmsm.
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TEACHING mﬁoomacwmm

Huwdwm&OH% >o&»<»dwmm

H.

2.

(b) what students already know about economic growth.

Prepare a w:wpmwwb board display entitled "United States Economic
Growth.," Use pictures, graphs, and newspaper articles to illustrate
various aspects of economic growthe. >mw for <decndmmum to add to
the display during the unit.

S Seratis

Give a pretest to stimulate interest and to determine: (a) any
misconceptions which students have about economic growth, and
The test

+ could be an essay test which might inelude questions such as:

.. 3.

Why do we want economic growth? How would you measure economic
growth? What helps and what wwbmmum mooboswn muso¢We

Use the results of dwwm pretest to wmwu %oc mmowmm woﬂ to mmmw&
this unit to the nHmmm.

mm4m students duwnm Hn neyspaper mbm Ewmwuwum owwuwwumm Hmwmﬁmm.
to economic growth.. Use these to initiate a discussion on the
reasons for interest in economic growth., List these reasons-

on the board in the student's own sdumm.

‘Secure uu»uﬁwm oouwmm ow a recent =m¢m&m of the Union" or "Annual
- Economic Report" message of the President.

(Most newspapers carry
the. full ‘text version the next day.) Have the students evaluate
it for some of the following: How much emphasis is given to

MATERIALS

See suggested graphs, appendix. Also
write for Road ‘Maps of Tndustry.

" The ConPerence. BC Boarad, The: National

Industrial Conference Board, 460
Park Avenue., New York, N. Y..10022,
These excellent weekly charts are
usable for bulletin domumm and

reference

Check your local newspaper or
the New York Times Hmmﬁmm
in eocu Hadumﬂﬁ.
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_mzmwummm firms? * Government?

-N .

- Pigures are available.

‘,s_k_n

. L,

o _economic growth? With which .aspect of growth does the President seem’
" - most concerned?
' messages. '

During the unit, relate curreat legislation to these

4

Have the students interview awmnmnmdmmu parents, or others in the

community about their opinions concerning such quegtions as: Why are
we concerned about economic growth? How important a priority should |
economie - mwosdw have in our nation's goals? What can or should each
of the deHosHum do to promote economic growth: High school students?

Af'terwards, identify value~-confliets in
the wwwwmamn& Yoints ow <Hm£a . o T

Have an meH<HmbmH or a maosw ow m&ﬁmmu&m ummm and bring up for owmmm
mwmncmmHOb wmﬂdwumbd wowb&m on economic mﬁos&u from momwm for bsmupomnm.

K3

mm<m a m&c@bua draw a chart of U, S. wowcwmawob from as far back as
Use this to stimlate class discussion.

Ask: What growth in goods and mmH<pomm is” nmnmmmmaw to keep c% with
this population mwos&w.

Goals for Americans. The report
of the President's Commission
on National Goals. Chapter 7

.of this oft-quoted work is
particularly pertinent to this
cbwd.

\ wm.m% -

¢!

Historical Statistics of the
United m&m&mm. Colonial Times
to H@mq.

-Statistical Abstract o& the cdwﬁmm

m&mdmm..
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8.

-6

Review with pupils what they learned in the tenth and eleventh grades
about the importance of economic growth. What éffect did growth have
upon living levels in the U. S.? What happened when the growth

rate slowed down or when production even dropped? If pupils have
not had the tenth grade course, project several charts comparing
economic growth in the U. S. with real per capita income and em-

ployment figures (or unemployment figures).

9. Project charts showing unemployment rates in the U. S. during the

. 10.

1950's and 1960's. Compare with charts showing economic growth
rate. Review Zrom earlier courses fum reasons for unemployment.

Have an able student look up pertinent sections on the interest in
growth in Econom. Crowth in the United States: Its Past and
Future. The appendix "Comparison of Postwar Growth Rates of"
Russia and Other Industrialized Countries" is especially in-
teresting for this part of the unit. (pp. 56-57.) However, the
student should also examine more current data. He should pre-
sent an illustrated report to the class. . :

Review with pupils what they learned in the eleventh grade about
economic growth rates of other countries such as U.,S5.S5.R. and
China as compared to that in the U. S. Project a chart to illus-
trate the comparison with these and other indvstrialized
countries. Discuss: Is there any cause for concern in these
differences? Why or why not? o '

FEconomic Growth in the U.S.: Its
Past and Future. Factual
and statistical with 18 ex-
cellent graphs.

For more current data, see "Teecher's
Supplement on the USSR" in the
1llth grade course.
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12. Using the chalkboard wnm class discussion, go through a complete - Robinson, Marsball A., Herbert C.

process of economic (or other logical) reasoning. (Use Eobinson, ' - ‘Morton and James .D. Calderwood.
Morton and Calderwood and also the Task Fozrce w port for suggested An Introduction to Economic Reasoning.
analysis.) , o Ch. 1. (pp. 3-25).is eXcellent on

this type of mumwwmwc. Economic .
Education in-the Schools: A Report
of the National Task Force on :
Economic Education, pp. 14=21.

13. Initiate.a problems discussion by formulating and defining a .
problem related to growth. Have students suggest major guestions . _ .
. for an attempt at a “sclution." Suggested gquestions (which -
approximate the developmeut -of this unit) include: How can we
lower or eliminate unemployment? How shall we measure economic , : \
growth? How can vwe promote economic growth? Have students : T
'in groups concentrate on one of the problem questions. They
should define this problem and identify types of materials
which can be used to investigate it. ‘

1k, Have class members wmwmoﬁ individual and group activities to
investigate as they study economic growth. A number of activities
are suggested below in the approximate order in which:they might

be U&mmmsdm@ in order to develop the suggested oﬁ&HMSW of content.

Hm Secure copies of books on the unit &owwo wwos the school library.
(See 1isting in bibliography.) Introduce some of them to the
class to ‘generate interest. Allow students to choose materials
that interest them and attempt to get at least one “"outside"
source, of mwwwoua»m&m reading level, into the dmumm of mmnw
mdsgmnd.
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Um<mw\wsmndmw Activities
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This section of the unit should require only some review from
Unit 6 in grade ten. If students have studied the Center's
tenth grade course, give them a brief exercise at this time

to find out how well they can interpret national income figures’
and flow models. ' Do only as much review work as seems necessary

in the light of this exercise and the pretest given in activity #2.

The exercigse should serve .ag a springboard to such review. If
students have not studied the Curriculum's tenth grade course
or if they seem to need considerable Hm<wmﬂv.dpun,do Unit 6

in the tenth grade curriculum and use as Emu% of the activities
as seem mmmpHMUHm from 90 to 109.
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In addition, you might do the following:

1€.

HN.

--ulmﬁ

19,

accounts to the actual current performance of the economy-

Assign students the responsibility for looking up GNP and NI -figures
{or their components) for the past few years. Make sure each student
loocks up at least one or two figures. Consolidate the data in table
form on the board. Have each student draw a graph of the data.

(i.e., a GNP growth line.) :

Have an able student compare the Economic Report of the Pregident and
Business Outlook for the current year . He might relate these

Have the':gstudents watch the newspapers msa.smmmwwsmm for wmwmwmzomm
to GNP or NI. Discuss the articles in class and post them on the
bullietin board. : : :

Review what pupils learned in the tenth grade course about the U. S.
growth record. Perhaps use some of the graphs suggested for unit 6
in that course to help in .this review. If you have just been using
the activities because .students havé not studied the tenth grade
course, broject the graphs once more and review past trends in GNP
in this country. : R .

Survey of Current Business.
(current data)

Economic Report of the President.
(Reports for past few years.)

Economic Report of the President,
(current year's report)
Business Cutlook.

i
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20. Distribute to the students a graph of ummp GNP ?osmdmﬁ dollars) Historical Statistics of the U.S.;

from about 1914 to 1964 (or other suitable time period). Have Income and Output; Statistical
them compute the rate of growth between two selected years. {For : >umdumoa~ Survey- of Current
example, H@Hwnmr 1929-39, 1960-64.) Have them use the statistical : Business; Economic Report of
sources for the exact GNP figures for dwm years assigned to them the President.’ i

to compute. !

21. Explain or have a mathemetics teacher mxwwmws to the class mosm of
the implications of compounding. Students should realize that the

rate of growth pm compounded each year.

22. Have the students compute the growth rates deAmmow of the past
ten years, using real GNP figures from statistical sources.

- 23, Initiate a discussion on the reasons why these other nations have
higher growth rates. Have cach student write down his reasons or
"guessés.”"- Hold these papers for comparison and return later in
the uait. : o ,
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If pupils have m&ﬂbﬁ@ﬂ the tenth grade course in the Project Social
Studies curriculum, merely review what they learned about the great
depression of the 1930's. If they have not studied the tenth grade
course, use some of the activities (#'s 33-89) from unit 6 in the
tenth grade course in order to show (a) the impact of a severe
depression upon the lives of people, and (b) the cost of the de-
pression in terms of mwwmusmdw<m cost of what was not produced.

Review dwm_Smmnme of inflation. Then have a group of students present

& panel discussion on the effects of inflation upon people. The students

should also show the wc&»wm a chart indicating wmﬂpomm of past inflation

in this oo:b&u%.
b

If wcwwwm have studied the tenth grade course in the Project Social
Studies curriculum, review business cycle theories at this time.

- You may wish to give a pretest to discover what you need to do by way of

review. If they have not studied the tenth grade course, use some of
the activities suggested in unit 6 in the course m& this time (#'s mwu
113-138).

O
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You may also wish to do some of the following:

a.

Have an able student report on the success of recent Federal Reserve
policies, Note financing news sources (perhaps articles from Federal
Reserve Bulletin, news magazines, local paper finance pages) on
current money policy. Invite a Federal Reserve Bank employee to
class (or visit your district bank) and discuss current policies

of the "Fed" with him. .

Review the Cons., Inv., Gov't. and NEx. components of the GNP and
note again the relative size of Gov't. This government expenditure

.i5 the "spending part" of. fiscal policy. Have a student look up .

the current Gov't. figure in one of the statistical sources. Note
that a little over half of this figure is national government ex-
penditure while the remainder is spent by .state and local govern-
ments.

Fed. Res. Bank of Richmond,
The Federal Reserve at
Work.
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Have the students clip articles from the newspaper dealing with
fiscal policy issues currently before Congress (tex bills,
poverty bills, foreign aid allocations, etc.) In a class dis-
cugsion, have the students explain SOS mmow of these would affect
stability of the economy.

c. Have a student enlarge the "pie chart" on "How Your Tax Dollar
is Spent" in a current issue of The Budget in Brief. Use this
chart for class discussion. Ask: Which of these expenditures
is debated most often? Are there others which are seldom debated?
Why? :

d. Have committee compare the economic reports and budgets of two

" different national administrations. Have the class evaluate them
for differences in party philosophy, economic philosophy, etc.
Discuss the political implications of fiscal policy.

e. Have a student look up the figures and graph the national ‘debt,
GNP, debt per capita, and GNP per capita on the same chart.
Have the class examine the graph and notice the relative burden
of the debt and how it depends on the rate of growth of the
national income. Use this graph as a springboard to a discussion
on how we might achieve increaded economic growth.

mq If mdﬁ@mb&m have studied the cmndmu 8 tenth muwmm course, merely
review the use of fiscal and monetary policies and built-in sta-
bilizers at this time. Be sure to ask pupils to consider both the
advantages and disadvantages of each type of policy in terms of
what they know about business cycle theory as well as the values
which they hold. If students have not studied the tenth grade
course, use some of the activities #'s 152, 161-168, 173 in unit
6 of that course at this ' time.

L

Bureau of the Budget, The Budget in

Brief (for current year).

Economic wmuowem of the President.
(Use annual reports of Presi-
dents*: selected.)
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Nowask: How do you think the goveinment could use monetary and fiscal
policies to increase our rate of economic growth in this country?

What are the possible advantages and disadvantages of trying to use
each for such a purpcse? Should the job of promoting economic grewth
be kept to the government? Why or why bo&w How might business firms
and others promote economic growth? ,

Ask the students to med the basic factors which have helped U. S. econ-
omic development in the past, (This should be review. If not have
pupils read zbout Pfactors which are important.) Combine lists into

a master list on the chalkboard. Discuss: Which of these factors are
the most important? Which factors are also considered important in

the Soviet Union? .- Which are not?

Have each student investigate the current U. S. supply of one of the
natural resources considered most vital to economic growth. Have
each one report the findings by drawing & ouwu& or other graphic
representation.

In discussion, ask: Does the U. S. have the largest supply of this
material? Why is development of resources more important than POs-
session of them? How are new resources being created? How can

a country obtain rescurces which it does not possess? (This gquestion

" should serve as a stimulus to um<wm£ what pupils have learned in earlier

years.)
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Interested students might invesiigate various progrems devised to
conserve certain natursl resources. Ask: Why is conservation
necessacy? «

Compare resource use in various sections -of the country. Is fresh
weter scarcer in Minnescta or Arizona?

Apply economic OObomwwm of waste and cost to certain resources.
Hor does the use cf these resources affect the ozdwoow for future

growbn?

31.

wm.

List pcw resources unknown 20, 30, or 50 years ago. Ask: . How
have these resourzes influenced economic growth? By what means
are new resources found? Are our resources becoming more limited
or more unlimited? o :

Review from earlier years, or have a pupil give a report on the
way in which technological develcpuments. have made it ﬁOmmwde ﬁo
use resourcés in the U. S. which once were considered of poor ’
quality. (e.g. taconite, desert Hmsmv Discuss the importance of
research in indusiry and by government sgencies for oo:mow<mdwos
and the mwmoo<mw% of new resources or use of old ones.

Have one student draw & large chart of the growth ow the U. S. pOop-

ulation,using the riatistical sources for his information.
this compare with world popuwlaiion growth? Other. students might

compare crude birth rates and death rates and other population measures.
Ask: What would affect the HmUOH supply besides awmmw numbers of people

in the wowcwmdpono Why?

How does

Morris, Prcbiems of American Economic
Growth.

Fisher and Boorstein, The Adequa n&
of Resources for Economic Growth
in the United States. -

Charts and diagrams of statistics on -

population are available at moderate

cost from: Population Reference

© Bureau, 1755 Massachusetts Ave.N.W.,
Washington 6, D. C.
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33. One student should investigate the exact U. S. Dept. of Labor definition The Monthly Labor Review.

-of the term "labor force." He should use the Monthly Labor Review or Washington: Bureau of
some other source and should give the class statistics on the size of . Labor Statistics, U. S.
the labor force: by age groups, occupational type, etc. His report : Dept. of Labor. Standard
should also include current trends in each area. In which occupations , monthly source of articles
and age groups is unemployment highest? . . and statistics on the labor
force.
34. Illustrate the idea of measurement on an "output per man~hour" basis. JCEE #31. Senesh, Lawrence and
i.e., if one man produce® 5 boxes an hour his output per man-hour is - . Barbare Warnee Newell. Our
S boxes; if two men produce 12 boxes, the output per man-hour has in- - _ Labor Force. Minneapolis
creased to 6 boxes, etc, Ask: How can productivity per man-hour be Curriculum Resources, 1961.
increased? Have the students suggest causes: division of labor, mech- Readable and comprehensive
~anization, etc. _ : treatment of entire work force
. : e . written for high school
: students. .
1
- N N D —
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35. Review what students learned in the tenth grade course about mess
production and efficiency studies in production. Ask: How do
large corporations and assembly line factories help the U. S.
achieve greater productivity and economic growth? What makes
such mass production possible in this country? If pupils have not
come through the tenth grade course, you may wish to use several
of the activities in unit five or the beginning of unit six to
teach them important ideas about mass production, efficiency
studies, and the need of mags production for mass markets. -

36. There are wide variations in the output per man-hour from one
occupation to another. Compare various occupations for changes
in the output per man-hour. Which occupations have the highest
and which have the lowest output per man-hour? Why? . . .

. . 1
. 37 Ask: What imprbves the quality of a labor force? Students should
see the difference between skilled and unskilled iasbor forces,
‘healthy and diseased labor forces, labor forces dbound by ignorance
and taboos vs. those which encourage versatility and creativity,

etc. Discuss current programs designed to improve the quality of .
our lsbor force. {Stay in school campaigns, training programs, etc.)
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Have a pupil prepare & graph illustrating changing hours of work
in this country. Show this graph to the class. Ask: What effects
do you .think reduced hours have had upon productivity? upon,
economic growth? Why do you think labor unions have pushed for
more recreational time and shorter hours in some cases rather

than for the even higher pay possible with longer hours? -

Perhaps have someone report on the Hawthorne Studies. What did
these studies illustrate gbout ways of increasing labor productivity?

Have a pupil report on featherbedding practices followed by some
labor unions or labor groups. Discuss: Why do you think these
unions follow such practices? What effects do they have upon pro-
ductivity per person? What long-term effects do they have upon
economic growth? If you were the employers, how would you try to
deal with such practices?

Review the ways in which managerial skill or mudwmwwmumcwmwww con-
tributes to economic growth. Use concrete examples.

7

O
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k2, Students might study how management deci<ions are made in modern
corporationg. Or a local businessman mignt visit the class %o
explain how he combines land, labor and capital for the growth
of his business.

43, Review what pupils have learned from past courses on managerial
problems of organization in other countries such as the U.S.S5.R.
Also review the way in which the market affects managerial
decisions in the U. S.

Ll. Review what students learned in the tenth and eleventh grade courses
about the use of investment to increase economic growth and the .
role of savings in investment. If students have not studied the
earlier courses or these topics in other curricula, use some of
the activities suggested in Unit 6 in the Center’s tenth grade course
to teach these ideas at this time.

O
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45, Students s 11d realize that rot all savings are invested, “"Risk

taking" is u.rectly related to the profit motive. Have the students
investigate several corporation financial reports to see how much was
invested during the year and why. Besides outside borrowing of the
corporations, have the students note how much of the earnings of the
corporation were "plowed back" into additional investment instead of
being issued to stockholders as dividends (which they, in turn, could
have either spent for consumption or saved). Ask: How does the cor-
poration expect this investment to increase sales and profits? How
do business firms promote economic growth?

Read a Financial Report.

P

O

‘New York Stock Exchange. How %o -
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k6. Review what pupils have learned about monetary wwoﬂw aggregate demand,
and investment. Ask: How do consumers affect economic growth?

47. In a discussion with local businessmen or from corporate financial
reports, the students should find numerous instances of the types of:
things businesses buy when they “invest." Try to obtain at least one
or two examples from each of the areas of factories, machines, tools,:
inventories. How does this business think that such investment will
increase its growth? .
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Have an able student read Phillips and report to the class on his
analysis of the role of sutomation in economic growth. Aftervards,
draw upon this report and what pupils learned in the ninth grade
course to discuss: ' Do you think mcjosmdmoz offers more advantages
o&mHmmmamu&mmmmdo&wmd.m.@zww¢AUHmosmmms&oamdwonwu&muam

of growth, business fluctuations, and individual security. )

Invite to class or have a committee interview someone from the
research division of a local industry. This expert should be asked .
to explain how the research division of his company operates, why
the company invests so much money in research, how the research is
financed, and how this research has affected the company's products
and growth. N

Or, you might have pupils write for and examine brochures on large
research arms of specific companies or research organizations tied
to specific industries. - (e.g. Shell Development ooaﬁms%.v Then
discuss: How does such.investment in research help individuasl com-
panies? How does it affect economic growth? How is such investment
financed? Does it require anyone to forgo present consumption? In
what way? What people forgo such consumption? Is there any contra-
diction between the idea that people must forgo consumption to invest
and that consumption is important to investment? Why or why not?
Why is it easier to invest in research or new omup&ww goods in this
country than in China or India?

mwwwwwwmv Automation: Its Impact

on Economic Growth and mdmdwwwww.
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bwmrﬁam. Hov might mo<mwusmuc EonmamH% and wwmomp policies
affect investment mu& so-economic growth¢?

Initiate a discussion on "What will our rate of growth be in Ffuture
years?'" Students should base their predictions on evidence gained
in the unit study. Have them watch for current newspaper articles
vhich indicate growth predictions. On what basis and with what
assumptions are these predictions made?

Using classroom copies of the current Bconcmic Report of the President,

Economic Report of the President,

have the class evaluate recent, current and future growth. List on
the chalkboard important growth factors cited in this reading. Relate
each of these factors to what has already been studied about causes
of stsble economic growth. What policies is this administration pro-
moting to increase growth? Discuss alternative policies and their
brobable consequences.

together with The Annual
Report of the Council ow
Economic Advisers.
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Culminating Activities

53.

Sk.

55.

56.

Have each student select one aspect of the problem of promoting moonoawo

growth, (Students might choose to concentrate on land, labor or capital.)

Fach student should clearly define the problem he selects, identify
alternative values and courses of action, choose a course of action
appropriate to his values and evaluate the consequences of his choice.
Discuss the results of this analysis in class. Allow time for arguments
and clarification of growth concepts. :

To review statistical sources and graphs, charts and tables, conduct
a summary discussion using the student-made charts prepared during
the unit. Ask different students to explain somé trends shown by
each chart and to relate their significance to economic growth.

Have a group of students interview local businessmen to obtain their
ideas of: (a) How can economic growth best be promoted in the local
community? (b) What can high school students do to promote economic
growth?

r

Other pupils might interview Hﬂdou.wmmmmum‘ow others in the commnity
and ask the same questions. Have the class identify any value-conflicts
which seem apparent.

Have a student use an outline map to indicate areas of the U.3. where
growth is extremely strong and where it is extremely weak. He should
be prepared to answer the following questions:  What combination of
factors of land, labor and capital account for the growth rate 'in these
areas? What is being mbbm to stimilate growth in slow or negatively-

growing mummme

The Challenge to America: Its
Economic and Social Aspects.
The widely publicized
~ "Rockefeller Report."

Robinson, Morton and Calderwood.
An Introduction to Economic
Reasoning, pp. 254258,

(A sample probiems analysis
of tax rate change and -
economic growth.)

The Promise of Economic Growth:
Progpects, Cost, Conditions.
Washington: Chamber of.
Commerce of U.S., 1960.

For able students.

Aruitoxt provided by Eic:

E\.



-l -

*®}8p 3SUTBIE Sasouj0dhy S359],

, *830TTIUOD~aNTBA SSTITIUSPT

,.mpm@,mo SS9U299TAWOD U0 SYOSYDQ

*8S9UYOTI IO
£11719093 Lo SB TTOM SB 882008

£q p310933s ST L3ITerd ¢saoancrax

Teanjsu Jo £31qusnb ayy Se TTam se
£a77enD ayy £q pelosiys ST Indang

*S20JN08al Teanywvu aTqeTTsA® Aq jxed ut

'8

'S

*s

L w\.

Pa3TUIT ST 9ompoad o3 L13mmod B8 Jo L3ITIqR aYyf *H

*3aIn3onays TBUOTIBZTUBSIO ayy JO
Louatoryye ayx Lq pur ‘A3otouyoay
JO TIAST ay3 £q qamcoom.ﬂmpﬁgmo
pur ‘IoGeT fS90INOSII TBANGBU IO




@

5T.

R

Have a student report on the emphasis given to economic growth in
the political statements of the two parties. Compare especially
the statements which reveal attitudes about.who should carry the

major burden for promoting growth.. Also contrast the means for

increasing economic growth. ‘The students should evaluate the
political statements to see if the generalizations stated are
based on sufficient evidence.

Return to hypotheses set up in activity #23. Have msvro& these
been substantiated? disproved? What else would we need to find
out to be sure of reasons for differences in growth rates?

S

O
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59. Give a unit test, which includes items on skills. Discuss the Hmmzwdm..

60. Discuss: Have you changed your minds at all about the importance of
economic growth in our country? Why or why not? Where else do problems
of economic growth play a role in the struggle between communism and
free enterprise systems? ' (Point out that pupils will study some of these
areas in the next unit.) . - :
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Soule, George. Ideas ow the Oummﬁ Economists. = Debt ; Public and Private. Washington:

New York: Mentor, 1960. . _ Chamber of Commérce of the U.S., 1957.
Steinbeck, houn..uerw Grapes of Wrath. New . L woonoawo.mnco ncion Hn the S¢hools: A

York: Bantam, 1955. Rzmort of the Natiozal Task Force on
_ . Econcmic mmbhmﬁwou. New ‘York: Committe
Villard, Henry H. - Economic Developrment. New . - for Economic Development, 1961.

York: Holt, Rinehart and Winston, 1959.

, : : _ . Economic Growth in the United States:
Pamphlets, Booklets, and Periodicals . Its Past and Future. New York:
: - Committee for Economic Development, 1958

Bell, Howard. Youth Tells Its Story.. Wash- o , ,
ington: American Council on Education,’ S The Federal Reserve at Work. Richmond:

193 - T o 4 “Federal Reserve Bank of Richmond, 1961.
Business Outlook. New York: National Industrial . " Federal Reserve Bulletin. Washington:
Conference Board, 1964. ' -~ Board of Governors of the Federal

A v _ . Reserve System, monthly.
Capital: Key to Progress. . Chicago: The Indus- - . v 4

trial Relations Center of wwm cn»<mum»¢% of . The Federal Reserve System: Purposes and
oﬁ»nmmo. 1952. Functions. Washirgton, D.C.: .
_ _ , _ . Board of Governors of the Federal
Chamber of Commerce of the United States. The . Reserve m%cﬂmay 1961. , e
: National Income and Its Distribution. Wash- . ) :
ington: Chamber of Commerce of the U.S., - N Fisher, hOmmww L. and Bdward Bcorstein.
1959. : . R The Adequacy of Resources for
) . - Economic Growsr in the vaitsd States.
The Content of GNP. New York: Morgan Guaranty . Washington: U.S. Goverament rrinting
Survey, Morgan Guaranty Trust Co., 1962. . -Office, 1959. _ -
Daugherty, Marion.. Understnading Economic Growth. - How Everybody Makes & Livinz. New York:
Minneapolis: Curriculum wmmocwommy meH : o Good Reading Rack Service, Xoster-
) : Umnm oo&ﬁo«;&wouh 1959. .
David, Paul T.. momdcmﬂ Youth Employment. Wash- - )
ington: American Council on Education, 1943. mOc do Read a Financial Report.. New
- o , . York Stock Exchange (or member firms).
T _ O
‘l
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Wagner, Lewis E. Measuring the Performance of . Colonial Times do Homd smmanm&ou.

¢

the Economy. Iowa City, Iowa: Bureau of S . .- Department of Commerce, 1960.
mﬁmpsmwm and Economic Wmammaov 1960. : . (Supplement to Statistical Abstract -
: Statistical Abstract . of the United
zmwwwnmy Weldon. Money and Banking in the . States. Washington: Bureau of

American Economy. Washington: Council . Commerce. Published %mmuww.v.
for the Advancement of mmoouamu% mncnmauosy .
meo _ , mowspmdpos Reference Bureau. Washington

III. Articles ,

, : . V. Films:

"The American Economy: Is it Growing Fast ‘ S _ _ . : _ _
Enought" Vital Issues, Vol. IX, No. 9. _ "Inflation." 20 min., sound, color. .
Washington, Connecticut: Center for In- ‘Encyclopedia Britanica. Films and
formation of America, October. _ : Twentieth Century Fund.

Ogg, Wallace E. "The National Debt as & 'Burden’". - "The Bank Holiday Crisis of 1933." 30
and Johnson, Robert H., "The Role of Debt: minutes, sound, black and white. :

n Qur Economy,! Farm Policy Forum, ' CBS Television and Young America Films.
VI, No. 4. . Ames, Iowa: Iowa State College * From the "You Are There" series. _
Press, April, 1953. . ) :

Wallace, William S. "Let's Meke our Own Cost -: VI. PFilmstrip
‘of Living Index." Social Education, 13, ) . : _ _
October; 1949. "The Role of the Federal Reserve .System

in the United States Economy."

. : b 111 frames color, silent, zwaumdpou
IV. References -~ . , _ . : + . bocklet. Joint oocbo»w on Econamic
T _ - mmcnmdwoa~ Hmmm.

Bureau of the Budget, Executive Office of the
President.. The Budget in Brief, 196k. :
‘Weshington: U.S. Government mwwpnppm . VII. Record
ommwomu 196k, :

. Murrow, ‘Biwerd R. "I Can Hear it Now"
Historical m&mawmdwom.ow the United States, _ , series. Volumes I and II. 78 or 33
: S rpm. Columbia Records.
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